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THE INSURANCE HEARING AT ALBANY. 

HE largest gathering of insurance men that ever ‘ap- 
peared before a legislative body was present on Friday 

last at the hearing in opposition to the bills submitted by the 
Armstrong committee. Nearly every life insurance company 
doing business in New York State was represented, and the 
agents were present in great numbers. It is stated that over 
one thousand persons identified with life insurance were 
present at the hearing. Ex-Lieutenant-Governor Timothy L. 
Woodruff, president of the Provident Savings Life, served as 
master of ceremonies, introducing the various speakers, ac- 
cording to programme. The presidents of the “three giants”’ 
were in attendance and addressed the gathering. Paul Mor- 
ton, president of the Equitable, had prepared a paper opposing 
that portion of the committee’s recommendation that would 
prohibit the companies from investing in stocks of any char- 
acter, showing the advantages to policyholders of investments 
in such “gilt-edge” securities. It was a fact much com- 
mented upon that President Morton, President Peabody and 
President Orr, the executive heads of the three largest life 
insurance companies in the world, were forced to admit that 
they did not know enough about life insusance to discuss the 
several bills intelligently. President Ide of the Home Life 
did much better, and showed what injurious effects would 
follow the enactment of certain of the proposed measures. 
Actuaries McClintock, Van Cise and Weeks discussed the 
technical features of the bills, but even among the actuaries 
there is a difference of opinion on various points, especially 
ir regard to deferred dividend policies. W. C. Johnson of 
the Phoenix Mutual, representing the agents, presented their 
side of the question in a forceful and impressive manner. He 
explained how the proposed limitation of commissions would 
place the agents on a starvation basis of compensation, drive 
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many good men out of the business, and so demoralize the 
agency forces of the companies as to cause them serious em- 
barrassment. 

It was the outspoken opinion of some of the Senators and 
Assemblymen that the companies had made a very poor show- 
ing in opposition to the Armstrong committee’s recommenda- 
tions, in which opinion the daily papers very generally con- 
curred. It was apparent that there had been insufficient 
consultation among those who desired the bills modified, and 
hence there was no uniformity of action, but, on the contrary, 
a diversity of expert opinions upon technical matters was de- 
veloped. What seemed to be lacking was a strong, com- 
petent leader, whose knowledge of the insurance business, as 
well as of financial matters, would have enabled him to ex- 
plain the merits and demerits of the proposed legislation in 
a convincing manner. 

What seemed to be an incongruity was the fact that nearly 
every speaker extolled in the most complimentary terms the 
work done by the Armstrong committee and the good that 
would result therefrom to life insurance. Yet when this work 
was crystallized into eight or ten bills that the committee is 
intent on having enacted into laws, the speakers and the in- 
terests behind them are found opposing every one of the pro- 
posed bills in their present form. The committee has 
unquestionably done good work in its investigation and ex- 
posure of certain abuses that existed in the management of 
some companies, attributable entirely to individual action and 
for which the system of life insurance was in nowise respon- 
sible. It is right and proper that measures should be taken 
to prevent similar abuses in the future, but the enactment of 
legislation of such a radical nature as will strangle, if not 
destroy, the system itself, is like killing a man to get rid of his 
vermiform appendix that may possibly cause him trouble in 
the future. There is to be another hearing on the 15th instant, 
the Armstrong committee having expressed a willingness to 
listen to further argument upon its recommendations, and 
assert that there is no desire to “jam” through the proposed 
bills. 





RESPONSIBILITIES OF TRUSTEES. 

OTHING has been made more apparent by the recent 

life insurance investigations than the fact that the 
trustees and directors of the “three giants” neglected their 
duties to such an extent as to render possible the misdeeds of 
the executive officers and their outside associates. The 
Mutual Life and the New York Life are supposed to be con- 
trolled by trustees, while the Equitable, a stock company, has 
its board of directors, who hold their positions through the 
good will of one man, who owns a majority of the stock. 
These boards of trustees and directors were chosen to safe- 
guard the interests of policyholders, to direct the business of 
the companies, and to instruct the executive officers relative 
thereto. They were popularly supposed to be the power 
behind the throne, the officers of the companies administer- 
ing their affairs according to the dictum of these controlling 
spirits. Such power is vested in these boards by the charters 
and by-laws of the companies, and it is to be presumed that 
their members accepted the positions with a full knowledge 
of the responsibilities they assumed. Generally speaking, 
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they are men of wealth and high social and financial standing, 
who were selected because of the prestige their names would 
lend to the companies, and effective use has been made of 
their names in the literature and advertisements of the com- 
panies, as well as by the agents in their canvassing work. 
The investigations recently made show that these directors 
and trustees knew very little about the affairs of the com- 
panies they were supposed to control, many of them seldom 
attending board meetings, and others performing no duties 
whatever. Yet they accepted the compensation voted them 
without hesitation. The management of the companies was 
shouldered off upon the executive officers, who found them- 
selves in absolute control of the companies and the millions 
of dollars composing their assets were at their disposal, al- 
most without question. True, their finance committees were 
consulted at times, but the recommendations of the officers 
were seldom overruled or questioned. Indeed, some of these 
gentlemen were interested pecuniarily in the speculations of 
the officers. In the report given out last week of the joint 
examination of the New York Life, made at the instance 
of five Western and Southern States, occurs the following : 
We recognize fully that the higher the position held by an officer 


of a company, and the wider the scope of his authority, the greater is _ 


the responsibility resting upon him and the more severe must be the 
censure laid upon him for a failure of duty. But we insist that all 
who are to blame must share in the condemnation, and if our criti- 
cisms are just, as we believe them to be, then many of them must be 
directed against the board of trustees. We believe that the crime of 
omission may be as great as that of commission, and especially is this 
true of a person accepting the position and compensation of trustee 
of a sacred trust fund. Nor should those in fault claim the right to 
apply the remedy, and we believe that the present trustees can per- 
form their full duty only by being alert to secure the co-operation of 
the policyholders for the purpose of determining the person into 
whose hands their interest shall be placed for the future; this can 
be done by the introduction of a representative form of government 
as we have outlined. 

It is urged in the defense of the negligence of the trustees 
that they are not paid sufficiently to warrant them in giving 
their time and services to the companies. This is true, but 
they knew what the compensation would be when they ac- 
cepted the positions, and are therefore precluded from set- 
ting this up as a defense. They assumed the responsibilities 
voluntarily, and should be held to a strict accountability for 
having so clearly and disastrously shirked their duties. When 
executive officers are to be prosecuted for neglect, the trus- 
tees and directors should be included in the list of delin- 


quents. 





LIFE INSURANCE BUSINESS OF 1905 

N this issue of THE Spectator there is presented an im- 
| portant tabulation showing the financial standing and 
business in 1905 of the life insurance companies of the United 
States. The table embraces, with one or two small excep- 
tions, all the life insurance companies that are now licensed 
under the legal reserve laws of the various States, the total 
number represented being ninety-nine. In view of the 
tremendous interest in the subject of life insurance mani- 
fested during the past year, this table is of more than usual 
interest. It is the first complete presentation of the business 
of 1905 to be made, and indicates clearly that the general 
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public has not lost all faith in the stability of the business, 
and that the demand for new policies has been scarcely 
affected by the revelations of the past year. In the first place, 
the financial strength of the companies shows no diminution, 
for the assets increased during 1905 by $207,995,437, bringing 
the total up to the tremendous amount of $2,714,962,346. 
The surplus funds held for the absolute protection of the con- 
tracts, and also as the fund for dividends to policyholders, 
also increased during the year, and now stands at $337,341,- 
291. The increase in this item for the year was $4,098,008, 
and while that amount is small compared with the previous 
year, it is to be remembered that one company alone showed 
a decrease of nearly eighteen millions in surplus owing to a 
readjustment in values, and the large increase of 1904 was 
caused mainly by the sharp recovery in the value of stocks 
and bonds during that year. Policyholders paid to these 
companies in 1905 the sum of $515,525,252 in premiums, and 
the total income from all sources was $641,052,206. In both 
these items the gains were well maintained as compared with 
recent years. The payments on policyholders’ account were 
the largest in the history of the business, reaching $264,852,- 
216, of which approximately one hundred and fifty millions 
were disbursed to widows and orphans in the shape of death 
claims and the remainder went to living policyholders in 
various forms—some thirty-six millions in the form of divi- 
dends. In addition to the amounts paid on policyholders’ 
account there was laid by from the income for their future 
protection the sum of $225,136,683. The insurance account 
shows that, while the new business written was less by some 
eighty-eight millions than in the previous year, nevertheless 
a majority of the companies wrote a larger amount than at 
any previous time, the decrease being amply accounted for 
in the statements of three companies. The United States 
life insurance companies now carry contracts of ordinary in- 
surance aggregating more than eleven billions of dollars, 
while the industrial policies amount to over $2,300,000,000, 
making a grand total of life insurance protection of $13,360,- 
598,086, which is $823,059,293 more than was carried a year 
ago. The system has been on trial as to its methods of man- 
agement, but the facts prove that there can be no question as 
to the value of life insurance, its safety and its beneficent 
work. 


HE return from abroad of Judge Andrew Hamilton has 

set the tongues of gossips wagging, and reporters for 

the daily papers arg inventing all sorts of things for him to 
do. He has said very little in his own behalf, and in no way 
indicated what his future course will be. It is greatly to be 
hoped that he will appear before the Fowler “housecleaning” 
committee of the New York Life and explain what he did 
with the large sums of money given him for legislative pur- 
poses. The Fowler committee has recommended that pro- 
ceedings be taken against Mr. Hamilton and the estate of 
John A. McCall to recover from them the sums paid Hamil- 
ton and that are unaccounted for on the books of the com- 
pany. If he can satisfy the committee that the money was 
expended legitimately for the purposes for which it was 
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entrusted to him, it will tend to lift the dark cloud that rests 
upon his character and the memory of Mr. McCall. This is 
an act of justice he owes to his dead friend, who so loyally 
expressed, even upon his death bed, his implicit faith in him 
If others should be implicated by his statements, that fact 
should not prevent him from making them. “Hew to the 
line, let the chips fall where they may.” Would it not be 
well for the District Attorney to take Mr. Hamilton in hand, 
grant him immunity, and let him tell what he knows about 
legislation ? 
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NEW YORK SURVEYS. 


It is learned that all the assessments due, or claimed to be due, to 
the Atlas Mutual of Boston have been paid save one. The next step 
will be to pay all the outstanding losses. Several of the Baltimore 
claims were liquidated in full before the receiver was appointed, and 
part payment made on some others. The Rochester losses were half 
paid, and the managers of the company showed a generous purpose to 
make the funds in hand go as far as possible to discharge their 
obligations. 

The meeting of the Exchange appointed for yesterday, the 15th, 
was expected to bring forth some important business. The election of 
officers is at hand, and the interest excited in the reported desire of 
several prominent companies to consolidate the working forces of the 
Exchange with the Board of Underwriters has kept Exchange affairs 
prominently in mind for many weeks. 

When the resolution was adopted, one year ago, to make mandatory 
the use of the eighty per cent coinsurance clause upon policies insuring 
household furniture (unless the value was warranted to be under 
$2500), the prediction was made that all kinds of trouble would ensue. 
This prediction has not been fulfilled. The added clause has required 
some explanations by brokers to their customers; but as they have 
been benefited by the clause in the increased size of their orders, they 
have been only too glad to explain matters. The smaller risks with 
the $2500 value limit have gone along as usual, without any apparent 
friction. The big risks on Fifth avenue and in the uptown aristocratic 
district, where the owners formerly thought $100,000 insurance an 
enormous sum, although the value insured might be $1,000,000, have 
been compelled to toe the mark. The general result is a large increase 
of lines, which has been met by the companies with a liberal increase 
of their own limits. The brokers who control the millionaire risks 
now look scornfully on petitions of less than $50,000, and think $100,000 
about the proper caper. 

The suggestion has been made to one of the special committees 
that it would be a good plan to follow the example of Chicago and 
offer a reward of $1000 for evidence which will lead*to the conviction 
of any licensed broker for violating the rebate rules, upon which a 
hard-hearted critic remarked that if one-tenth of the culprits were 
brought to trial, according to the possible evidence in each case, the 
treasury of the Exchange would be bankrupted in three months. This 
is sarcastic, but probably true. 

The annual report of the committee on losses and adjustments shows 
a larger number of losses than during the previous year, but aggre- 
gating less in amount. The percentage of losses adjusted by the com- 
mittee was somewhat larger than ever before. The inability of the 
committee to report officially the total insurance loss for the whole 
borough for the year is to be regretted. 


John S. Talbot, of Scott, Alexander & Talbot. who was seriously ill, 
is back at his office again. 


We are informed that reinsurance contracts held by several foreign 
companies last year have been canceled, because the companies here 
have concluded that they can carry their ample lines without assistance. 
A manager on William street stated lately that his company paid out 
$270,000 for reinsurance last year, and collected in return less than 
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$30,000; on a portion of the reinsurance they received less commission 
than they paid for the business, besides the taxes and Board fees. 
This proves that the reinsurance companies have thrived at the ex- 
pense of the reinsured. 

The funeral services of Edwin Hodges, formerly chief loss clerk for 
the Northern of London, who died last week of inflammation of the 
lungs, were held at Plainfield, N. J., last Thursday. 

After a lengthy discussion, at a recent meeting, the question of con- 
tinuing the work of the Committee of Twenty for the ensuing year 
was finally referred to a sub-committee, to be appointed by the chair. 

W. J. Greer, assistant manager of the Western Adjustment Bureau 
of Chicago, has been selected as manager of the General Adjustment 
Bureau. It is expected he will assume his new duties in a few days. 

Wallace Reid, manager of the local department of the German- 
American, has been appointed agent of the American of Newark for 
New York city from April 1. Mr. Reid’s office will be on the ground 
floor of 33 Liberty street. 

The nominating committee of the New York Fire Insurance Ex- 
change reports the following: For president, Cecil F. Shallcross; vice- 
president, Henry Evans; secretary-treasurer, George Jeremiah. 

In the tabulation of New York city premiums for the last six months 
of 1905 and previous years, published in THe Spectator of March 1, 
the 1905 figures of the New Hampshire Fire and the Granite State Fire 
were inadvertently transposed. The premiums of the New Hampshire 
Fire should have been shown as $23,843, and those of the Granite 
State Fire as $10,658. 


CHICAGO AND THE WEST. 


Steamship owners on the Great Lakes have profited by an important 
decision just rendered by Judge Kenesaw M. Landis, in the Federal 
Court, in the case of the Graham & Morton Transportation Company 
against a number of marine insurance companies, carrying policies on 
the steamer “Argo,” which went on a reef at Holland, Mich., last fall. 
The Graham & Morton Company held that under their policies and 
the law they would be justified in abandoning the steamer to the 
insurance people, provided that the cost of rescuing the steamer from 
its perilous position would cost more than half its original cost. Such, 
the company represented, was true in the case of the “Argo,” and 
accordingly they abandoned the boat to the companies. Issue was 
joined on the companies’ refusing to pay. The ruling of Judge Landis 
sustained the contentions of the Graham & Morton Company. 


The Illinois State Board wiil hoid its quarterly meeting this week at 
Springfield, when the principal subject for consideration will be the 
agreement with the Illinois Field Club concerning expenses, the club 
demanding a limitation of its proportion. The State Board holds that 
the basis must be the same for all companies, in which view the club 
coincides, with the proviso that the expense is limited. 

A farewell luncheon was given J. J. McDonald, Western manager 
of the Connecticut Fire, by twenty-five Chicago managers at the 
Union League last Saturday. Mr. McDonald leaves this week for a 
three months visit in China and Japan, accompanied by his daughter. 

Howard Grenell, assistant manager cf the Western department of 
the Atlas Fire of London, died last Friday at his home in Oak Park, 
from valvular disease of the heart. He had been in poor health for 
several months. He was fifty-two years old the day of his death, and 
had been with the Atlas for eleven years. 

Considerable interest has been manifested by local insurance men 
in the new Surplus Line Association just organized in Chicago, the 
membership of which includes twenty of the largest companies, all 
licensed in the States where business is to be written. According to 
its officers the association will be in no way a competitor of the 
regularly licensed insurance companies, local agents or brokers con- 
trolling the risks, assisting in carrying the line only when the eligible 
list of companies has been exhausted. It will be able at the start, 
according to report, to write a line of $100,000 on one risk and 
$200,000 in any one block. 

A number of important questions are to be considered at the con- 
ference of officers and committeemen of the National Association of 
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Local Fire Insurance Agents, to be held in Chicago, March 20 and 21. 
The time and place of the next gathering will be determined, with 
chances favoring Indianapolis. From Denver will come a proposition 
that uniformity in rules and practices among local boards shall prevail 
hereafter, it being held that owing to the growth of combinations and 
the more general interchange of business among cities in consequence, 
it will be beneficial to all concerned to establish uniform rules gov- 
erning co-insurance, blanket policies, forms, etc. Reports will be re- 
ceived from the companies on cut-rate brokers and overhead writing. 
A conference may held in Chicago during the summer. 





BOSTON AND VICINITY. 


The Boston Protective Department held its annual meeting Tuesday, 
and elected the following officers for the ensuing year: President, 
Edward D. Blake; vice-president, F. H. Stevens; secretary and 
treasurer, Edward Spaulding. Directors, W. B. Henderson, F. W. 
Porter, A. S. Lovett. 

The report of the Boston Protective Department for January, just 
issued, gives the following figures: Loss on buildings for the month 
in Boston, $70,676; insurance on buildings, $1,280,740; loss on con- 
tents, $120,131; insurance on contents, $552,600; total loss, $196,227; 
total insurance, $1,833,340. 

The Jefferson Fire of Philadelphia, which was admitted to Massa- 
chusetts the past week, will be represented in Boston by H. G. Fair- 
field & Co., and in the State outside Boston by H. G. Fairfield. 


The well-known Boston fire insurance agency of Rice & Holway has 
occupied new and much finer offices at Kilby and Milk streets. 





NOTES FROM PHILADELPHIA. 


Trotter Bros. have been appointed second agents of the Nassau Fire 
of New York, reporting to Billington, Hutchinson & Co. 


On Saturday the Spring Garden practically completed the transfer 
of its agency department to the American Fire’s building, 308-310 
Walnut street. The local department will not move for some time yet. 

William G. Sears, formerly connected with the Home as adjuster, 
has taken up the business of independent adjusting in this city, and 
has opéned offices at 308 Walnut street. 

Notices were published last week of the following changes in the 
list of signers of the agreement of April, 1897: Added, Roberts C. 
Robinson for Calumet, Williams & Lycett for City of New York, 
Charles E. Heath for Eagle Fire. Removed, Trotter Bros. for 
Calumet, J. Howard Brown & Co. for Home Fire and Marine. 


At auction last week three shares of the stock of the Fire Associa- 
tion of Philadelphia sold at $406 per share, and fifteen shares of the 
stock of the American Fire brought $160 per share. 

Robert B. Beath has been elected to the presidency of the United 
Firemens for the fourteenth consecutive time. 

George E. Hoffman, a textile manufacturer of this city, has brought 
suit in the United States Supreme Court against the twenty-six fire 
insurance companies which insured the mill of Shimer & Son of 
Camden, N. J., which was burned last July, and for which John W. 
Priestly, also of this city, was given seven years in prison on a charge 
of incendiarism. In his bill of complaint, Hoffman declares that he 
loaned considerable money to Charles R. Shimer, trading as Charles 
R. Shimer & Co.; that he got a bill of sale on the entire plant, and that 
the fire policies were assigned to him. When he endeavored to collect 
the losses the insurance companies refused to pay. 

At its shops at Reading, the Reading Railway Company is having 
some of its shifting locomotives equipped with fire apparatus, so that 
they can be utilized in case of emergency. In a recent satisfactory test 
of the device with a pressure of 140 pounds a stream was thrown a 
distance of fifty feet, and did effective work. Each locomotive will 
have two sections of hose of fifty feet each. 

On Friday last the Corporate Underwriters of Philadelphia, com- 
posed of the executive officers of all the Philadelphia fire insurance 
companies, gave a luncheon in honor of Charles S. Hollinshead, who 
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recently retired from the presidency of the Union Insurance Company 
of this city. Mr. Hollinshead was presented with an engrossed testi- 
monial expressing regret at his retirement from the official position 
he has so long held, and also a beautiful mantel clock and vases, as a 
token of the esteem in which he is held by his brother underwriters. 

A number of residents of Wayne have applied for articles of in- 
corporation for a new fire company, to be known as the Radnor 
Fire Company, which will in a great measure take the place of the 
present company in the South Wayne district. 





THE MIDDLE STATES. 





Albany Jottings 


[FRoM OUR OWN CORRESPONDENT. ] 

The so-called anti-compact bills of Senator Brackett and Assembly- 
man A. E. Smith were heard the past week by the Senate judiciary com- 
mittee and the Assembly insurance committee respectively. The argu- 
ments presented were practically the same in the case of both com- 
mittees. Those present in opposition to the measure included E. H. A. 
Correa of the Home Insurance, George P. Sheldon of the Phenix, C. F. 
Shallcross, United States manager of the Royal; C. L. Case, United 
States manager of the London Assurance; H. F. Atwood of the Rochester 
German, W. N. Kremer of the German-American, W. H. Stevens of the 
Agricultural, and John A. Garver of the New York Board of Fire Under- 
writers. 

Mr. Garver said the bill was an extremely unwise measure. It was 
designed apparently to revolutionize the insurance business. That busi- 
ness as now conducted was not a monopoly, as some people seemed to 
believe. Both bills would appear to have as their purpose the wiping 
out of the New York Board of Fire Underwriters—an organization which 
has accomplished much good work in the interest of the public. In con- 
clusion Mr. Garver questioned the constitutionality of the proposed 
legislation. 

Mr. Sheldon of the Phenix, in his address to the committee, dwelt upon 
the excellent results brought about by the Underwriters Association of 
New York State, which, he said, like the New York Board of Fire Under- 
writers, was in no sense a monopoly. Neither of the bills has been 
acted upon in committee. LANCASTER. 

Albany, March 10. 





The Bracket and Smith Anti-Compact Bills. 


The New York Senate judiciary committee gave a hearing last week 
on the anti-compact bills of Senator Brackett and Assemblyman Smith. 
In opposition to the measure appeared: E. H. A. Correa, vice-president of 
the Home; George H. Sheldon, president of the Phenix of Hartford; W. 
R. Kremer, president of the German-American; W. H. Stevens, president 
of the Agricultural; C. F. Shallcross, United States manager of the 
Royal; C. L. Case, United States manager of the London Assurance; H. 
F. Atwood, secretary of the Rochester German; Egbert W. West, as- 
sistant secretary of the Glens Falls; C. R. Perkins, general agent of the 
North British and Mercantile, and John A. Garver, of the New York 
Board of Fire Underwriters. 

The Syracuse Board of Fire Underwriters sent a communication to 
Senator Horace White, regarding the Brackett bill, in which it sets forth 
in detail the procedure followed by fire insurance companies in the 
transaction of their business, especially as regards the combination of 
experience. Speaking of the latter, the communication says in part: 


It is only by the combination of the experience of fire insurance com- 
panies that it can be determined which risks are profitable and which 
ones are unprofitable, with the result that the rate of one is reduced 
and the other increased. The fire insurance companies always prefer a 
low rated building to one that pays a high premium, because the latter 
is believed to be more liable to destruction. As the first requisite of 
every fire insurance company is security to its policyholders, by com- 
bining their experience they are enabled to reduce their expenses and 
increase their surplus. There is no restriction to the formation of new 
fire insurance companies. In fact the rates charged on certain risks 
have invited inexperienced men to invest their money in new companies 
with the idea that by cutting below the others they may secure more 
business. The result has been failure in nearly every instance. Some- 
times by a careful selection of risks, or simply good luck, a cut-rate 
company has succeeded in making money; but such instances are few 
compared to the many which have failed. It must not be overlooked 
that the successful agent must protect the interest of his client as well 
as his company. An inexperienced agent may not be able to detect the 
defects in the construction of a building, but having been shown him 
by the company’s expert inspector, the necessities of competition with 
other agents incite him to devise ways to improve the risk, lower the 
rate and thus secure or hold the business. Every business man must 
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have observed how thoroughly the special agents employed by the so- 
called board companies examine every building from cellar to attic, 
pointing out defects to the owner or tenant and insisting that they 
must be remedied under the penalty of an increase of rate. All of this 
without expense to the community other than that received from the 
policyholders. If this bill becomes a law, the expense of these in- 
spectors will be cut out. It will become simply a contest for business 
at unprofitable rates, the more inexperienced and irresponsible com- 
panies bidding the lowest, and result in the neglect of some classes of 
property to the detriment of the whole by removing the only incentive 
for improvement. 





Plainfield, N. J., May Need Attention. 

Heretofore Plainfield, N. J., has been among the lowest-rated cities 
of the State; but if the action proposed by the common council is con- 
summated, the results are likely to be such as to demand the attention 
of fire underwriters (with a possible increase in premium rates), and 
especially of the fire department committee of the National Board of 
Fire Underwriters. The city now has an effective fire department, con- 
sisting of a chief, assistant chief, and eleven other full-paid men, and 
a second assistant chief and twenty-three other call men (unpaid, except 
the nominal sum of $100 per annum to the second assistant chief). The 
council now purposes abolishing the office (now vacant) of second as- 
sistant chief, rather than appoint a call man to fill it; but as that office 
is regarded by the call men—who render excellent service on occasion— 
as their particular perquisite, to be occupied by their representative, it 
is altogether likely that the service would be badly impaired by the 
resignation of all the call men following the abolition of the office of 
second assistant chief. If the common council really has the interest of 
the city at heart, it would better appoint a good man from the ranks of 
the call men to be second assistant, and thus retain, gratis, the interest 
and willing service of the well-trained firemen now subject to call, and 
who make up about two-thirds of the department force. 





THE NEW ENGLAND FIELD. 





Hartford Items. 
[FRomM OUR OWN CORRESPONDENT. ] 


There is a movement on foot by an automobile garage proprietor, who 
is believed to be backed by some of the most prominent fire insurance 
officials in the city, to form a salvage corps, to be maintained by the 
companies, and to be under the direction of the chief of the fire depart- 
ment. Hartford is years behind where a city of its progressiveness, 
size, wealth, reputation, insurancewise and customary desire to have 
the very best and most efficient of apparatus should be. It is im- 
possible te estimate the thousands of dollars which might have been 
saved for both local and other State companies by the salvage corps 
and their tarpaulins within only the past six months. Every one of the 
larger fires within that period have started either in the roof or the 
top floor of a building, which in ten minutes was leaking water like a 
sieve from many deluge streams playing above. It is said that an 
automobile truck for the corps can be maintained for about $100 per 
month. 

Hooker & Penrose have been appointed Hartford agents for the New 
York Underwriters Agency of the Hartford Fire. 


Hartford, March 10. UNDERWRITER. 





THE WEST. 





Ohio Observations. 
[From OUR OWN CORRESPONDENT. | 


The name of the Cincinnati Inspection and Rating Bureau has been 
changed to the Cincinnati Fire Prevention Bureau. Manager George W. 
Cleveland states that the new name indicates more clearly the work of 
the bureau than the old one. It is said that the companies are well 
pleased with the change. 

In reply to the complaint of the insurance men that losses have been 
extremely heavy on the Great Lakes, and that there is room for an 
increase in rates, a shipbuilder here said that the insurance people are 
wrong in inspecting the boats in the winter. The inspections should be 
made when the boats are in use, he said, as every weak spot and leak 
could then be discovered. A small leak, that does not show up when 
boats are lying in still water, might ruin a cargo of grain and cause 
the companies a loss. The modern method of carrying ore, piled up in 
cones under the hatches will often damage a boat by causing the sides 
to sag and the bottom to belly, thus drawing rivets occasionally. The 
loads are arranged thus in order that the clamshell unloaders may be 
able to handle as much as possible of the cargoes. 
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The coinsurance measure had an inning before the Senate committee 
on insurance a few days ago and was put to sleep as effectively there as 
in the House. Several of the field men appeared before the committee 
and explained the effect of the coinsurance clause. At the same time the 
mercantile and industrial bodies were represented in such strength 
that the committee readily saw that the bill was not desired by the 
large buyers of insurance, and they are the ones it affects most. 

Louis F. Runck of Cincinnati, whose mysterious absence for some time 
caused much comment, has returned home and says that everything 
will come out right. Oo. M. C. 

Cleveland, March 12. 





Activity Among Ohio Special Agents. 


[FRoM OUR OWN CORRESPONDENT. ] 

At the annual meeting of the Ohio League (non-Union field club) on 
the 6th inst., the following officers were elected for the current year: 
President, H. W. Clayton; N. T. Julian, vice-president; F. A. McCormick, 
secretary and treasurer. 

The field men presented C. L. Hecox, who lately left the Ohio field for 
Michigan, with four and a half dozen silver forks and spoons. 

The Ohio State Fire Prevention Association executive committee has 
sent out a circular letter to the companies in reference to their field 
men taking part in the work of inspecting the various cities of the 
State. The association has already inspected Toledo, Columbus, Youngs- 
town and Dayton, and proposes to take up the inspection of Akron and 
Canton this month. One day a month is deemed sufficient time to give 
to this work, and it is not believed that the companies will object to 
their field men giving that much time for such a good cause. 

The Salvage Corps of Cincinnati at its last meeting elected as trus- 
tees the following: E. E. Shipley, James W. Montgomery, Wm. Stredel- 
man, Adam Benus and W. S. Hukill. 

There will be a meeting on the 14th inst. at Youngstown to look into 
conditions, by a committee of field men. Certain agents in Youngstown 
have lately been acting in such a manner as to seriously imperil the 
fairly good conditions now existing. One agent has been in the habit 
of issuing policies for amounts much in excess of the amounts reported 
on his daily reports, others have been rebating and others cutting rates, 
and these practices are especially felt by the larger agencies, who up 
to this time have refrained from meeting these irregular conditions. It 
is hoped that something can be done to bring conditions to a proper and 
even basis. 

J. W. McCord of the Grain Dealers National Mutual Fire will have 
charge as general manager of Ohio for the company, with Charles O. 
Peters of Columbus, Ohio, as special agent and inspector. 

The Ohio Retail Grocers Mutual Fire expects to shortly commence 
writing policies, the requisite $10,000 in premiums having been about 
obtained. CHRISTOPHER. 

Columbus, March 12. 





Death of Robert S. Brannen. 


Robert S. Brannen of Denver died last Thursday as the result of a 
stroke of apoplexy. Mr. Brannen was the organizer of the National 
Association of Local Fire Insurance Agents, and its first secretary. At 
the time of his death Mr. Brannen was engaged in the formation of a 
similar organization among the surety men, and its first meeting was to 
be held in Chicago next month. The deceased was a prominent figure in 
the agency field, conducting one of the largest local and general agencies 
in the West. 





—Arthur R. Porter, Wisconsin special agent of the German-American of New 
York, has been transferred to the Pacific Coast department of the company, 
under George R. Tyson. 

—Dana Pierce, late instructor in laboratory work at the Pratt Institute, has 
been engaged by the Underwriters Laboratories at Chicago as engineer in 
charge of electrical work. 

—A. B. Everts of Minneapolis, Minn., special agent of the National Union 
Fire for Minnesota, Wisconsin and the Dakotas, has resigned to become con- 
nected with the Western Adjustment Bureau. 





THE SOUTH. 


—The Mississippi Fire Association has reinsured its business in the Hartford 
Fire, and retired from the field. 





—The Inter-State Insurance Company of Texarkana, Ark., has commenced 
business, with an authorized capital stock of $200,000, $50,000 of which has been 
paid in. Gross R. Scruggs of Gross R. Scruggs & Co., Dallas, Tex., is presi- 
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dent, and E. K. Smith, cashier of the State National Bank of Texarkana, is 
secretary. 

—Col. Joseph T. Button, at present clerk of the Senate of the Virginia Legis- 
lature, has been elected to the recently created office of Insurance Commis- 
sioner of that Siate. 

—The Virginia Legislature has passed the Puller bill, requiring insurance com- 
panies organized in that State to deposit $10,000 before commencing business. 
The legislature has adjourned. 

—It is reported that the Austin Fire of Austin, Tex., has reinsured its 
Arkansas business in the Southern National Fire of Austin, and is preparing to 
enter New York and other States. 

—The Virginia Legislature has passed the Caton insurance bill, which pro- 
vides for an Insurance Department to be controlled by the State Corporation 
Commission. The bill is patterned after the laws of the principal States, and 
includes a fire marshal feature. 

—Someone interested in the Austin Fire of Austin, Tex., has ascertained that 
there were 38 stock fire insurance companies licensed to do business in Texas in 
1904 that had less capital or surplus than had the Austin Fire, and, further, that 
there were 144 American stock fire insurance companies, out of 183, which each 
had less capital, and 112 each of which had less surplus as to policyholders, 
than had the Austin Fire. 

—An engineer of the Committee of Twenty recently revisited New Orleans, 
La., and Vicksburg, Miss., for the purpose of ascertaining to what extent the 
improvements recommended in the report of June last have been carried out. 
His investigations showed that fair progress has been accomplished in the direc- 
tion of better water supply and the elimination of conflagration hazards of these 
cities, but the fire departments have not been materially strengthened, economical 
reasons interfering with the carrying out of most of the recommendations. 





MISCELLANEOUS FIRE NEWS. 





Quotations of Fire Insurance Stocks. 


Below will be found the quotations, March 10, 1906, of New York fire 
insurance companies’ stocks, as given in The New York Times: 


Commonwealth, 130 bid; Continental, 1200 bid, 1400 asked; Empire City, 
125 bid; German Alliance, 270 bid; German-American, 630 bid, 670 asked; 
Germania (par $50), 430 bid, 470 asked; Greenwich (par $25), 180 bid; 
Hanover (par $50), 170 bid; Home, 510 bid, 520 asked; Nassau (par $50), 
215 bid; New York, 111 bid; Niagara (par $50), 400 bid; North River (par 
$25), 205 bid; Pacific (par $25), 90 bid; Peter Cooper (par $20), 200 bid; 
Phenix of Brooklyn (par $50), 340 bid, 380 asked; Stuyvesant (par $25), 
120 bid; United States (par $25), 85 bid; Westchester (par $10), 500 bid; 
Williamsburgh City (par $50), 725 bid. 





Adirondack Insurance Company. 

As announced in THE SPECTATOR of last week, the Adirondack In- 
surance Company of New York, which is being organized by interests 
identified with the Lumber Insurer’s General Agency of New York, will 
probably be ready for business by May 1 next. 

The Adirondack will have a capital of $200,000, and an initial surplus 
of $100,000, which has all been subscribed, and the company will write 
lumber and woodworking risks exclusively. 





VARIOUS ITEMS. 


—Silzer Bros. have succeeded to the business of Robert G. Miller of New 
Brunswick, N. J. 

—The Eagle Fire Company has appointed George W. Jalonick of Dallas, Tex., 
its general agent for Texas. 

—The Royal of Liverpool has appointed Royal A. Buckman special agent in 
the mountain field, succeeding the late R. W. Kuhn. 

—R. C. Harrison of Atlanta, Ga., has been appointed Georgia special agent of 
the Queen. S. Y. Tupper, Jr., will supervise Florida and South Carolina. 

—The Southern Underwriters, composed of the Mississippi Fire Association, 
Mississippi Home and the Merchants Union of Meridian, has been dissolved. 
H. M. Street, president of the latter company, was manager of the combination. 

—Additional companies have responded favorably to the circulars issued by the 
National Association of Local Fire Insurance Agents upon overhead writing and 
non-resident brokers. The total number of companies responding favorably 
amount to 174. 

—In an early edition of The Fire Insurance Pocket Index for 1906 the assets 
of the Phenix of London on December 31, 1905, were stated as $2,455,012, whereas 
they should have appeared as being $3,455,012—a very palpable error. Correction 
was made in later copies. 

—We have received a letter from Auditor of State Avery E. Moore of Arkansas, 
reading as follows: ‘“‘In reply to your letter in regard to licensing the Wabash 
Insurance Company of Hammond, Ind., will say that I declined to license 
this company until such time as I could make an examination of its affairs. 
The statement filed has been returned to the company.” 
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IN AND ABOUT NEW YORK. 


Woolsey A. Shepard has been appointed temporary receiver for the 
Tradesmens Life of ‘this city by Judge Greenbaum of the Supreme 
Court, on application of three directors of the company. Richard Ely 
was appointed referee, and the order is returnable June 15. 


William J. Gardner, who has been in charge of the Western de- 
partment of the A=tna Life at San Francisco, has been appointed 
resident secretary for the accident and liability branches of the com- 
pany’s business in New York, where the need of an additional execu- 
tive is keenly felt in view of the rapid increase in the volume of busi- 
ness under the management of James R. Fisher of the liability branch 
and Sterling, French & Sterling of the accident branch. 


Edson S. Lott, secretary and general manager of the United States 
Casualty, is suffering from an acute attack of pleurisy. 


Announcement is made of the incorporation of the Hooper-Holmes 
Information Bureau, with William De M. Hooper as president and 
Bayard P. Holmes as vice-president. The change is chiefly one of 
form, the corporation taking over the business heretofore conducted 
by them as co-partners as the National Insurance Information Bureau. 
The work of the bureau is well known among the accident companies, 
while during the past three years the life insurance companies have 
found it thoroughly reliable and are giving it a large amount of busi- 
ness. The officers named above will continue to give the work their 
immediate personal attention. 


Among New York’s insurance visitors last week were W. A. Child- 
ress, president of the Southwestern Life of Dallas, Tex., and I. Smith 
Homans, actuary of the Greensboro Life of Greensboro, N. C. 


BOSTON AND VICINITY. 


Reginald Foster, representing five Massachusetts life companies, and 
Col. W. H. Dyer appeared before the insurance committee of the 
legislature, to oppose the bill which provides that no life insurance 
company shall make or issue in this State any policy of life or endow- 
ment insurance other than policies of standard forms, which shall 
be prescribed by the Insurance Commissioner. 


A hearing was also given on the bill which provides that no life 
insurance company doing business in this State shall in any calendar 
year allow its expense of management, exclusive of investment ex- 
penses, to exceed in amount that portion of the premiums received by 
it during the same year which constitutes the loading or excess in 
amount of such premiums over the amount required for mortality 
and reserve. 


The United Surety Company of Baltimore has been admitted to 
Massachusetts. 


General Agent Townsend of the Equitable Life Assurance Society 
gave a luncheon to his agency force, Saturday, and presented the prizes 
to the successful agents who had written the most paid-for business. 


The Life Underwriters Association of Central Massachusetts has 
elected the following officers for the ensuing year: President, L. V. 
Bailey; vice-presidents, J. E. Maher, P. J. Brown; secretary and 
treasurer, D. M. Dustan. Executive committee, H. L. Trafford, Lud- 
wig Johnson, J. F. Ferre, J. D. Baldwin, G. F. Wheeler, G. H. Vars, 
C. E. Greene. 


H. A. Harding has resigned the position of manager of the industrial 
department of the Massachusetts Mutual Accident, to take the position 
of general manager and treasurer of the Protective Disability Com- 
pany of Boston. C. W. Sawyer succeeds Mr. Harding with the Massa- 
chusetts Mutual. 

R. S. Hoffman & Co. have received the appointment as general 
agents, for Massachusetts, of the plate glass department of the Cen~ 
tral Accident Company. 
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CHICAGO AND THE WEST. 


The stand taken by the [Illinois Policyholders Association at its first 
session last week has been made public by John P. Byrne, chairman of 
the committee on publicity, and includes the endorsement of five rec- 
ommendations of the Armstrong committee. These are: That the 
organization of purely mutual companies without capital be permitted. 
That all stock companies be converted eventually into purely mutual 
companies. That present proxies be rescinded, and hereafter limited 
to two months preceding election. That provision be made to give a 
free and effective expression to the wish of the policyholders in 
elections. That the term of the present trustees or directors shall 
expire on November 15 next, and that the next election shall be held 
under the supervision of the Superintendent of Insurance. Mayor 
Dunne of Chicago was elected honorary chairman, and H. S. Vail the 
active chairman. The object of the association is declared to be “to 
bring the policyholders of the State of Illinois into closer touch with 
each other and to give such persons a direct influence upon the ad- 
ministration of the companies.” 


At the annual meeting of the Chicago Life, held recently, the direc- 
tory was reduced from twenty-five to eighteen, over a protest that 
previous notice of the change had not been given. Six members are 
to be elected each year. Those elected at the meeting were: John 
McLaren, M. J. Carpenter, E. A. Evans, F. T. Boles, E. C. Brainard 
and H. S. Duncombe. 


The Chicago Underwriters Association has determined to join with 
the Eastern agents in protesting against the limiting of agents’ com- 
pensation, as the section of the Armstrong report concerning the same 
is drawn at present, although the association does not feel in a posi- 
tion to respond to the suggestion that it should send a delegation to the 
hearing on the insurance bills at Albany. In a letter written to Chair- 
man Armstrong of the investigating committee, President L. Brackett 
Bishop of the association states the attitude of the local organization 
to be one of strong opposition to the section in question, believing that 
“if this section is made a law without being amended and if the legis- 
latures of other States pass similar laws, nearly all the life insurance 
agents in the country will be driven out of business, and a great num- 
ber of the people who need life insurance protection will be deprived 
of this protection.” The letter concludes: “We have confidence that 
that strong common sense of the Armstrong committee and Legisla- 
ture of New York State will prevail to amend section 98 in such a 
manner as to preserve the interests of all the parties and still allow 
the life insurance agents a reasonable compensation for their useful 
work.” 


NOTES FROM PHILADELPHIA. 


The Capitol Life Insurance Company, which has for some time beet 
in process of organization in this city, expects to begin business shortly 
with $100,000 capital and $50,000 surplus, both full paid. The Life 
Underwriters Company of America will be the sole general agent of 
the new company for the United States under an irrevocable con- 
tinuous renewal contract. 

President Fouse of the Fidelity Mutual Life, in discussing the report 
of the Armstrong Investigating Committee, expresses his disapproval 
in the following forcible language : 


No legislation can make an incompetent person competent, or a dis- 
honest person honest. In the present crisis what is needed is legisla- 
tion that will hold, by supervisory power, company management to a 
rigid accountability for what they do, but they should not be handi- 
capped unjustly and unnecessarily in the doing. This is no time to rush 
through the legislature, questions of a technical character upon which 
the very life of the business depends. It is entirely proper that the 
law should require a stricter accountability of the disposition made of 
policyholders’ money, and to that end the crime of forgery should 
attach to falsifying accounts, which is the law of Pennsylvania; and 
the crime of perjury should attach to making false statements. Be- 
yond these, technical features requiring legislation should be accom- 
plished in the process of evolution of the business and not in the pro- 
cess of prejudice, excitement and haste. 

The impracticability of a number of the recommendations could soon 
be made apparent if the order could be reversed by the representatives 
of the insurance interests putting questions to the recommenders. I 
question not but what the recommenders acted in good faith and with 
the light they had. Unfortunately, they only had such light as the in- 
vestigation of irregular transactions revealed. They were not look- 
ing for the good that had been accomplished, for the proper things that 
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were done, etc., which cannot be ignored in legislation, but they were 
looking only for the improper and, naturally, it was the improper that 
impressed them the most. In view of this, I feel that the committee 
has undertaken to do too much at once, and I say this without in any 
degree depreciating the excellent work done by the committee in the 
course of this investigation. 





THE WEST. 


Ohio Jottings. 
[FRoM OUR OWN CORRESPONDENT. ] 

The executive committees of the Cleveland Association of Life Under- 
writers and the Managers Exchange met together Saturday afternoon 
to discuss some action to be taken toward defeating the attempt of Rep- 
resentative Earl Stewart and others from securing the passage of bills 
identical with those introduced in the New York Legislature, as the 
result of recommendations of the Armstrong committee. These bills 
were introduced in the lower House several days ago by Mr. Stewart, who 
is chairman of the house committee on insurance. While the life in- 
surance men may not object to all the features they contain, there will 
doubtless be concerted action against some of them. The bills provide 
for a standard form of policy, prohibit contributions for campaign pur- 
poses, require that all persons appearing before the legislature for or 
against any proposed insurance legislation must be registered with 
the Governor, require more definite and detailed reports from the com- 
panies, limit the expense of conducting the business and the salaries of 
the officers, prohibit deferred dividends and provide for an annual dis- 
tribution on participating policies, fix the maximum policy for any 
one life at $50,000, and prohibit false estimates as to the earnings of a 
life contract. 

About a year ago an accident association was organized in Cleveland 
by some of the leading agents, but its meetings were not resumed 
after adjournment for the summer vacation last spring. An attempt 
is now being made to revive it, with the idea that much good may be 
obtained by a closer association and interchange of ideas. The as- 
sociation did not take up the work of regulating the business in any 
way, though bad practices came in for a share of attention. The main 
features were social and instructive. 

The House of Representatives has passed the Ward bill, reducing the 
amount of capital stock required of guarantee companies from $250,000 
to $100,000. Instead, companies are required to deposit $50,000 with the 
State treasurer for each county in which they operate. 

Representative Calvin Trott has prepared a bill to be introduced in 
the legislature, which will make notes given for life insurance pay- 
ments non-negotiable. O..M. C. 

Cleveland, March 12. 








—The Worlds Fraternal Association of St. Louis has dissolved. 
—The Columbian National Life has been relicensed in Missouri. 


—H. G. R. Schwarzkopf has resigned as superintendent of agencies of the 
National Life of U. S. A. 


—Lucius McAdam of Hartford, until recently actuary of the Hartford Life, 
has been appointed actuary of the United States Annuity and Life of Chicago. 

—The underwriting fraternity will hear with much regret of the death at 
Pittsburg on Sunday last of a son of David Parks Fackler, the well-known 
actuary. 

—The Pacific Mutual Life has met with a setback in court at Sacramento over 
the change of name to Pacific-Conservative Life. The principal point of protest 
is that the change tends to injure the interests of stockholders. A new petition 
for amendment of title will be made, the proposed change being Pacific Mutual- 
Conservative Life. 

—The case of the Auditor of Hamilton county, Ohio, against the Union Central 
Life for back taxes was heard in the Superior Court last week. Treasurer Clark 
of the company admitted that checks for $700,000 were drawn just before the 
time of tax payment and this amount transferred to the mortgage loan items, 
which are not taxed. The attorney for the company confessed judgment for 
taxes on $700,000. The taxes will approximate $20,000. 

—The National Life of U. S. A. announces the appointment of Edgar B. Kel- 
logg as manager for Chicago, with the title of city manager. His headquarters, 
until further notice, will be at the home office, 159 LaSalle street. Mr. Kellogg 
has been in the field for this company for about fourteen years, and, in fact, has 
never been engaged in any other occupation than life insurance. The company 
is to be congratulated on securing his services as city manager. 

—John H. Robertson, formerly of Baltimore, has been appointed general 
agent, representing the following companies for the departments specified, with 
offices in the Union Trust building, San Francisco: Surety department of the 
Title Guaranty and Surety Company, of Scranton, Pa.; burglary insurance de- 
partment of National Surety Company, of New York; credit indemnity depart- 
ment of the London Guarantee and Accident Company, Ltd.. of London, 
England. 
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THE SOUTH. 


—The Mutual Life and Equitable Life of New York have been relicensed in 
Texas. The latter company has withdrawn from Louisiana, as has also the 
Franklin Life, Missouri State Life, Provident Savings and Wisconsin Life. 

—A charter has been granted to the State Mutual Life Insurance Company of 
Kinston, N. C., the authorized capital being $100,000, of which $50,000 has been 
subscribed. The charter gives the company the right to do a life, accident and 
health business. 

—The American National Life of Lynchburg, Va., has elected the following 
official staff: President, W. A. Taylor; vice-president and treasurer, B. F. 
Bopes; secretary, A. M. Campbell; second vice-president and general counsel, 
Senator John W. Daniel; associate counsel, Fred Harper; third vice-president 
and general manager, C. Davega Cohen; actuary and assistant secretary, S. W. 
Davidson. 

—The Southern States Life Insurance Company of Atlanta has announced its 
intention to begin business about the first of next month, with $100,000 capital 
and $50,000 surplus, fully paid in, and the following official staff: Wilmer L. 
Moore, president; P. C. Wadsworth, vice-president and superintendent of 
agencies; C. R. Harper, assistant superintendent of agencies; Frank Orme, secre- 
tary and treasurer; C. M. DuPree, assistant secretary; J. T. Williams, cashier; 
Miles M. Dawson, consulting actuary; Jackson & Orme, counsel; Dr. W. S. 
Kendrick, medical adviser. 

—The Greensboro Life Insurance Company, which closed its first five months 
on December 31, 1905, with $1,798,300 of paid-for business in force, sold over 
$500,000 of new business during February. The company is now operating in 
North Carolina, South Carolina and Virginia. On March 1, John M. Hammer 
became general agent in South Carolina, succeeding the Hammer-Gorham Com- 
pany. Julian Price has been appointed State agent in Virginia, with head- 
quarters in Norfolk. Penn & Jordan are general agents for Southwestern Vir- 
ginia, with headquarters in Danville. 








MISCELLANEOUS LIFE NEWS. 


The Legislative Hearing. 

The most important legislative hearing of recent years took place on 
Friday last, when representatives of the life insurance companies and 
agents appeared in Albany in opposition to numerous features em- 
bodied in the bills drafted by the Armstrong investigating committee. 
Prominent officials of life insurance companies large and small, domestic 
and foreign, were on hand early, and on Friday morning a special train 
conveyed some six hundred agents from New York city to the capitol, 
while another special from Buffalo brought agents from that and inter- 
mediate points. In all, some ninety life insurance companies were rep- 
resented, many of the companies not licensed in the State deeming the 
occasion of sufficient importance to have some official on hand. The 
most vigorous opposition was put up by the agency force under the 
leadership of Wilbur C. Johnson, New York city manager of the 
Phenix Mutual Life. All the members of the Armstrong committee 
were in attendance, as well as a large proportion of the members of both 
Houses of the Legislature. T. L. Woodruff, president of the Provident 
Savings Life, acted as master of ceremonies, his extended service as a 
legislator amply qualifying him for that position. 

In calling the meeting to order, Senator Armstrong, chairman of the 


investigating committee, said: 

We want every sane suggestion that can be made. We will be influenced and 
guided by every rational suggestion, as men ought to be under such circum- 
stances, and we invite criticism for the purpose of reaching an appropriate re- 
sult. What we want are facts and argument based upon _ facts, e would be 
well pleased in the conclusion of the work we are engaged in if these pieces of 
legislation can be based upon judgment and reason and as little as possible in- 
fluenced by force or interest. : 

With these suggestions we feel that we can profit, all of us, by a day in the 
discussion of these important questions if they be discussed for the purpose of 
affording the committee maximum information upon which to base such final 
conclusions as shall be made. No one present needs to spare the recommenda- 
tions in his criticism. We are here in a serious business, and we address our- 
selves seriously to it. We want the aid and assistance of every right-minded 
man of experience or possessing information which will lead to an appropriate 
result, and we will hope, with your assistance, when we have done, whether it be 
to-day or some subsequent day, if we find it is necessary to afford opportunity to 
every one who has any proper suggestion to offer, that we will be able to arrive 
at a result which will be equally satisfactory to you and to us. 

President Paul Morton of the Equitable Life was the first speaker pre- 
sented, and he read a long letter addressed to the committee, part of 


which is as follows: 

I accept the conclusion of your committee that experience has shown that 
insurance companies should not be permitted to control or dominate financial 
institutions. On the other hand, with unimportant exceptions, the investments 
of life insurance companies in banks and trust companies are sound and profitable 
investments and yield an excellent return upon the values at which they are 
now being carried. The holdings of the Mutual and the Equitable of such 
stocks could not be marketed within five years, except at a very serious reduc- 
tion of the present price. a3 ee et 

The large holdings of the life insurance companies in banks and trust com- 
panies could only be sold to important financial interests, of whom there are 
comparatively few of sufficient strength to acquire such large holdings. If the 
legislature enacts a law compelling the sale of these holdings it would place the 
life insurance companies at the mercy of a comparatively small number, of men, 
who, within certain limits, could, by acting together, fix the price at which these 
stocks could be marketed. 
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Indeed, there are indications that movements of this character are already on 
foot. I accordingly urge that while the life insurance companies should not be 
allowed to retain controlling or dominating interests in banks or trust com- 
panies, they should be permitted to hold, as investments, their present holdings, 
provided they shall not exceed 20 per cent of the stock of any one bank or trust 
company. It is, of course, assumed that further investments of this character are 
to be prohibited. 

Accepting generally your conclusion that insurance companies should not in- 
vest in stocks of corporations and in collateral trust bonds, I submit that your 
restrictions might be liberalized in the following respects without danger to life 
insurance companies, and with the result of very substantially widening the 
scope of investments: 

(a) Permit investments in collateral trust bonds issued by companies oper- 
ating railroads. Some of the strongest bonds upon the market are bonds of that 
class, and the only reason why they do not command almost as high prices as- 
a Ee tailroad bonds is that they are not legal investments for savings 

anks. 

(b) Permit investments in preferred or guaranteed stocks of railroad com- 
panies, provided the stocks have regularly paid dividends for five years at an 
average rate of not less than 4 per cent per annum, provided, however, that no 
insurance company should thus acquire over 5 per cent of any such stock issue. 


STANDARD FORMS OF POLICY. 


While I heartily commend your various recommendations tending to make life 
insurance contracts plain and to prevent deceit or mistakes, I am firmly con- 
vinced that it is unwise to prescribe standard forms of policies. Experience 
suggests improvements in policies, and the requirements of the public with re- 
spect to insurance undergo radical changes. I believe that in the long run both 
the companies and the insured will be better off if the companies are free to 
adopt their own forms of policies under fair supervision. 

If, however, your committee finally determines to recommend standard forms 
of policies, I strongly advise that you do not adopt the forms now proposed, 
which have not received, and cannot receive within the limited time at your 
disposal, the careful consideration by practical insurance men which they re- 
quire, and that you either postpone the adoption of standard forms of policies 
until the next session of the legislature, or, better still, that you empower the 
Superintendent of Insurance to approve standard forms of policies. 

hile it seems to me that theoretically any limitations upon the amount of 
business which an insurance company may take is unwise, nevertheless, subject 
to one qualification stated below, I offer no objection to the limitation you pro- 
pose. I do recommend, however, that you modify your restrictions so that an 
insurance company in any year may take enough new business to make good the 
reduction suffered during the previous year by terminations, even though that 
amount exceed the arbitrary limit which you propose. 


MINIMUM CONTINGENCY RESERVE. 

I think that a requirement that the contingent reserve of large companies 
should be but 2 per cent of the legal reserve would be a serious menace to the 
safety of policyholders, and that any law fixing a maximum limit upon the con- 
tingency reserve is unwise. Indeed, it would be much safer for the interests of 
the policyholders to establish a minimum limit which must be reached before 
any dividends can be paid. There is a general agreement among actuaries that 
a contingency reserve of 2 per cent is entirely inadequate, and that a company 
with such a reserve would furnish no adequate provision against the inevitable 
fluctuations in the market value of the securities. If such a law had been in 
force in 1893 and 1900 many important companies would have become involved 
with a contingency reserve of only 2 per cent. 

I think it will be a serious injury to the insurance business if the large mutual 
companies are not permitted to issue non-participating policies. Almost all of 
the strong life insurance companies of the country are doing the major part of 
their business upon the perenrerng plan. Yet, there is a demand for non-par- 
ticipating policies, and if they cannot be issued by the strong companies those 
desiring them will be forced to go to the weaker companies. 


Following Mr. Morton came Alexander E. Orr, president of the New 
York Life, who opposed the limitation of new business as an unwise act. 
Charles A. Peabody of the Mutual came next, and was followed by 
George E. Ide of the Home Life for the smaller companies, whose talk 
was principally devoted to the surplus allowed under the bills. Joel C. 
Van Cise, actuary of the Equitable, spoke against the abolition of the 
deferred dividend plan, but subsequently, under questioning, expressed 
satisfaction with a five-year system of accounting. Mr. McClintock 
spoke as to the advisability of limiting new business, but claimed that 
the provisions for the cost of the new business to be obtained in the 
future were incapable of comprehension. 

For the agents, Wilbur C. Johnson was the spokesman, and he made a 
most effective talk. Among other things he said: 

The result of the enforcement of the drastic limitations proposed would be: 

1. The destruction of the agency organizations of the companies complying 
with New York laws. The agency plants of the companies are real and valuable 
assets belonging to the policyholders—similar in a sense to the good-will and 
selling forces of a mercantile establishment. Capable agents have to be edu- 
cated to the business, trained and developed by experience. 

2. The withdrawal from the State of New York of the out-of-the-State com- 
panies now doing business therein, thus depriving its citizens of the opportunity 
of hereafter purchasing life insurance from those companies which have op- 
posed rather than contributed to the evils which the committee has discovered 
and is endeavoring to cure. ; 

38. To deprive of an occupation and means of livelihood the thousands of 
citizens of this State who are employed as agents by the companies which will 
withdraw and drive out of the insurance business the agents of the New York 
State companies. 

R. V. Lindabury, counsel for the Prudential, spoke for the non-State 
companies and dwelt on the danger of retaliatory laws by other States. 
Actuary Sartelle of the State Mutual and President John M. Holcombe 
of the Phenix Mutual were also heard. At the evening session remarks 
were made by a number of representatives of outside companies, and a 
summing up was made by W. B. Hornblower of the New York Life. An 
adjournment of the hearing was then had until to-day, when many more 
opponents are expected to be on hand. Pennsylvania companies have 
been aroused as to the seriousness of the measures proposed and will 
send spokesmen, as will also the Philadelphia Association of Life Under- 
writers, which has adopted strong resolutions against the provisions 


relating to agency compensation. 
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Financial Standing and Business in 1905 of Life Companies of the United States. 

THE following tabulation shows the aggregate of life insurance business transacted in the United States for 1g05, and the financial condition of the companies as ef 
January 1, 1906. The figures are compiled from the sworn reports of the regular life insurance companies, made to the various insurance departments, and are 
issued in advance of any State Department report: 
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| | 
Total | cpelisiie Total | New Business Whole | 
NAME AND —_ OF Admitted Surplus | Received Total Payments Total Dis- Paid for in Amount in Gain in 
COMPANY ssets, Jan. 1, 1906. | i 1 Income to Policy- bursements | 1905 (Includ- Force Amount in 
Jan. 1, 1906. | in 1905. holders in 1905. | ing Revivals). | Jan. 1, 1906. |Force in 1905 
in 
$ $ $ | $ $ $ $ $ 
Aetna Life, Hartford, Conn.. 79,247,504 48,017,609 9,952,940 13,212,394 6,320,555 8,777,822 7” mi 698 | 7250,858,315| 713,553,576 
American Central, Indianapolis, ‘Ind 1,503,208 229,143 1,099,210 1,177,072 186,050 522,644 80,555) 18,252,031 7,237,470 
American, Des Moines, | eee 147,495| 45,824 110,506 148,908 22,691 113,993 ? Tea peal 35134,025 794,100 
Bankers of Nebraska, Lincoln... ... 1,327,180) 301,838 562,967 617,026 75,657 275,834} 55150,386, 17,466,090 2,555,813 
Bankers of New York............. 1,482,876 38,403 759,887 814,921 431,694 706,091} 2,144,957 | 21 699,190) —1,655,286 
Bankers Reserve, Omaha, Neb.... . 519,775 87,375 404,837 422,854 90,192 251,121 73,466, 00] jl “eis 71,997,805 
Berkshire, Pittsfield, Mass......... 14,686,923 1,086,928 2,497,369 3,148,845 1,812,296 2,316,378 5,604,428) 64,578,465| 1,673,743 
Boston Mutual, Boston, Mass.. 389,034| 36,098 319,030 3345457| 109,379 278,541 €1,556,086) C4; 855,097| €978,953 
Capitol Life, Denver, Col. ~. 310,187 300,261 65,036 ESEGEA | ces cess 59,938 1,636,500| 1,636,500} 1,636,500 
Central of U.S. A. , Des Moines, I: a. 551,212 120,751 307,277 328,740) 34,731 215,681 75,085,233) 78,815, 246 72,906,960 
| | 
Central Union, ang MIS 32,185] 4,505 71,090 71,090) 6,000 59,261 2,047,000 2,047,000) 2,047,000 
Chicago Life, Chicago, I 266,000} 140,205 163,971 173,677| 20,598 158,314 2,990,200} 5,179,718) 990,197 
Citizens Life, Louisville, Ky. epee 321,961} 203,095 268,483 373,657| 9,700 255,855 10,491,700| 11,474,200| 10,449,200 
Columbia Life, Cincinnatti, O..... 319,863 145,946 85,748 102,164) 10,311 67,144 80,721] 2,931,826 270,421 
‘ f | €20,150, €33,530,42 cI4, 1247 
Columbian Nat., Boston, Mass.. “ 1,968,128 5735337 1,398,071 — 167,183 621,521 Papi me = s heeeaee ingebaen 
| 
con f | I ,000| €1,307,000 €1,307, 
Commonwealth, Louisville, Ky.*.; 136,412 128,766) 41,467 46, 621) 2,407 739750 Fp acy ws fg FP gaa 
Connecticut General, Hartford, Con 5,940,379 603,725) 1,060,297 1,348,943] 518,083 845,778 96,171,882) 30,224,431 4,180,124 
Connecticut Mutual, Hart., Conn. 66,038,929 4,897,647) 5,481,965 8,493,566) 6,384,764 7,797,579 711,863,308)  7169,412,783 42,995,268 
Continental, Salt Lake City........ 407,373 306,488} 281,264 293,007| 32,871 213,523 3,944,000] 6,720,500 3,326,000 
Des Moines Life, Des Moines, Ia. 1,595,921 220,389 711,374 776,124) 285,333 296,760) 6 1308350] 22,290,109 2,205,738 
Equitable of New York........... 413,615,723} 62,161,629} 61,879,149] 80,680,282 41,159,574| 55,354,548 141,695,255| 1,465,123,436| —30,419,456 
Equitable of Iowa, Des Moines. . 4,861,933 670,391 1,005,602 1,230,916 316,601 570,667 5,003,768 27,500,162 3,224,587 
Federal Life, Chicago, 1} Rae 686,149 94,443 289,480 380,896 247,801 388,168 4,108,304 8,595,403 _ $79,529 
Fidelity Mutual, ee, | Pa. 10,360,986 1,346,736 3,918,149 5,601,713 1,390,257 2,826,677 J22,734,823 7114,888,201 95,741,543 
Franklin Life, Springfield, Ill. 2,811,177 410,358 1,147,900 1,260,235 293,090 784,904! 7,617,931 32,068,660 2,545,274 
Germania, New York, N. Y 35,711,677 4,888,190 4,696,455 6,275,661 3,286,351) 4,656,766) 714,460,698 7109,496,506 75,169,239 
German Mutual, St. Louis, Mo.... . 561,108 154,187 51,511 81,316 34,168) 57,583 221,298, 1,508,837 174,852 
Greensboro Life,Greensboro, N.C. 134,309 128,375 59,631 60,194 2,500) 5614 1,810 800 1,798,300 1,798,300 
Guaranty Mutual, ey -al Ta. 30,562 13,445 35,406 35,674 2,873) 31,662 1,070,125 1,259,150 601,650 
Hartford Life, Hartford, Conn.. 39577:929 977,361 2,114,581 2,390,668 1,832,836) 2,217,293 735739,280 959,805,501] —J7,930,902 
Home of New York, N. Y 17,886,595 1,204,400 3,211,142 4,040,403 1,725,334 2,669,440) 712,698,429) 97937753340 74,883,051 
Illinois Life, Chicago BRS rere ere 5,609,593 293,752 1,354,825 1,910,216 786, 331) 1,395,059 11,008,387) 43,267,410 4,470,614 
Inter-State, Indianapolis, Ind.. 1,383,260 208,100 891,837 932,809 337,834| 823,737] 95310,457 17,643.704 7:245,207 
Eaves City Life, Kansas City, Mo. 357,037 127.459 257.540 269,916 19,355 165,042 42,747,408) 95,034,777 71,678, 758 
La Fayette Life, La Fayette, Ind..* 39,444 18,464 39,816 39,816) aeeeOwGnIn setae 1,076,000: 1,076,000 1,076,000 
Liberal Life, Anderson, Ind....... 151,508 46,206 89,346 95,326) 7,083 33,868 704,900 2,065,150 346,900 
Life Assoc. of America, New York 464,642 315,304 173,082 245,407) 51,263 176, my 1,905,500 4,747,682} —2,300,370 
Life Insurance Club, New York*. . 117,633 113,361 5,829 aaa Pee: 5; 682) 7342,000 7342,000 1342,000 
Lincoln Nat., Fort Wayne, Ind.*. . 116,097 113,327 18,022 of) Sane oe 14,389| 554,000 532,000 532,000 
Manhattan, New York, N. Y..... 18,751,869 1,507,536 2,726,956 3,706,327) 1,724,859 2 866,986) 11,989,382 78,050,955 1,260,424 
Maryland, Baltimore. . 2,557,978 324,151 297,491 413,890) 194,937 290,709) 1,074,287 8,806,560 425,912 
Mass. Mutual, Springfield, “Mass... 40,078,866 3,362,286 6,911,476 nen 4,264,078 5,807, 655) 2355779334 195,058,250 12,184,131 
Meridian L. & T., Indianapolis, Ind 784,383 125,210 624,409 ee TII,042 220, $03] 3,890,020 6,219,538 3,005,008 
Michigan Mutual, Detroit, Mich.. 9,447,270 459,792 1,600,851 2,049, 078) 898,743 1,516,469, 9,893,983 49,837,228) 45421,477 
Minnesota Mutual, St. Paul, Minn. 2,048,325 116,935 813,201 893,129| 390,139 782,795) 79,361,410 25,306,897, 75,634,219 
Missouri State, St. Louis........ 803,551) 163,157 406,453 519,421| 137,214 358, »150| 6,799,935) 14,197,834| 4,062,271 
Mutual Benefit, Newark, N. J..... 99,124,390) 7,576,303 14,834,018 19,250,265 10,300,023 13,429,066) 53,271,450! 388,008 654) 28,396,586 
Mutual of New York, N. Y....... 470,861,166} . 78,267,607} 62,978,216 85,064,993 | 35,466,821 55,972,967,  7183,265,162| 71,589,549,468| 741,937,808 
Mutual Reserve, New York....... 6.399, 669 71,696 4,616,651 4,989,530) 3,362,349) 4,913,379 715,480 003| 798,310,740| -—715,212,566 
National of U. S. A., Chicago, Ill... 6,092,500} 1,287,533 1,730,568 2,005,575) 498,666) 1,370,605) 11,802,574) 42,260,877 1,063,804 
National of Vt., Montpelier, Vt... 345,515,536) 3,818,196 5,948,318 7,441,066) 2,826,248) 4,416,317 23,048,782) 145,480,904 10,719,350 
New England, Boston, Mass...... 40,702,692 | 4,102,421 5,749,519 vp 489,1 52| 3,867,631) 51324,657| 21,278,095| 165,815,645 10,633,571 
New York Life, New York, N. Y... 4355 minenil 052,835,627| 83,812,518] 102,630,864; 40,262,040) 59,326,713] 4314,900,669 j2,061,593,886| 7132,984,578 
Northwestern Mutual, Milwaukee.. 208,417, °73 9,486,117 30,056,719] 39,325,260} 20,258,675) 25,871,744) 194,736,828)  7764,266,187) 955,713,900 
Pacific-Conservative, San Fran., Cal d10,803,293| d946,362 3,615,041 4,095,880 1,163,388, 2,876,889 733,983,000 994,836,637] 710,037,260 
Penn Mutual, Philadelphia, Pa... . 75,726,670|  e9,724,864 14,200,242 17,826,437) 7,339,923, 10,812,527) 769,195,442,  7366,870,020) 734,853,733 
Phoenix Mutual, Hartford, Conn... 20,245,015| 9°5,359 3,508,486 4,451,396) 1,820,422| 2,766,089: 13,886,276) 89,292,470 7,003,799 
| | | 
Pittsburgh L. & T. hig ig ea 974,544) 394,265 336,319 407,250 79,220) 258,803) ‘ 3,710,976 10,979,046 2,743,385 
Presbyterian Ministers, Phil., 2,349,025} 404,419 403,009 493,084 179,303] 232,074! 1,881,860] 10,613,312 1,257,045 
Provident L. & T., Philadelphia, “Pa. 58,696,148} 8,495,933 7,063,853 9,740,946 4,983,323} 6,361,664) 20,567,062 177,778,748 10,289,172 
Provident Savings., New York. . 8,692,127 318,128 3,661,719 4,295,125 1,715,262| 3:493,835 22,092,937 101,708,761 519,313 
Register L. & A., Davenport, Ta... 350,067| 22,101 160,373 177,373 57,512 108,928} 71,221,662 74,639,252 7585,887 
Reliable Life, Indianapolis*...... 34,780 29,207 31,289 74,573) 500) 34,908 1,072,000 1,068,000 1,068,000 
Reliance Life, [a sa ne 2,032,077 1,634,364 296,978 3745740| 36,222 309,901 74,304,041 77,201,040 42,983,666 
Reserve Loan, seteespels, Ind... 1,471,875 113,399 1,047,486 1,107,993 209,131 415,670 4,368,808 11,930,911 3,105,808 
Royal Union, Des Moines, Ia..... 1,507,917 150,354 540,294 638,729) 159,628 395,658 93,271,844, 715,170,104 826,763 
Scandia Life, Chicago, Ill.*....... 446,220 3375384 164,776 577725) 102,734| 138,930 477) 781) 8,844,577 8,844,577 
Security L. & A., Greensboro, N. C. 273,556 108,273 203,517| 221,438] 36,637 150,983 73,266, 600, 15,936,100 42,850,000 
Security L. & A., Chicago, Ill. 518,452 170,116 357,168} 386,340} 46,669) 265,838 78,245,679} 910,357,474 73,308,724 
Security Mutual, Lincoln, Neb.. 199,738 33,616 169,775 176,102 29,142} 104,675 2,326,076 553125577 1,014,955 
Security Mut., Binghamton, N. Y. 3,637,838 520,985 1,642,263 1,788,682 520,813 1,344,001 jn6, 811,913} 751,010,771 73,966,114 
Security T. & L., New York...... 2,786,230 [403,435 955,157 eas: 434,131| 941,657 74,860 1870) j21,316,029 91,243,581 
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FINANCIAL STANDING AND BUSINESS IN 1905 OF LIFE COMPANIES OF THE UNITED STATES——Continuea 
































———— = SSS —— 
Total | | Total ; New Business Whole | “ae 
NAME AND LOCATION OF | Admitted | _ Surplus Premiums | Total Payments Total Dis- Paid for in Amount in Gain in 
OMPANY. Assets, | Jan. 1, 1906. Received | Income to Policy- bursements 1905 (Includ- Force Amount in 
| Jan. 1, 1906. | in 1905. | in 1905. holders in 1905. | ing Revivals). | Jan. 1, 1906. |Force in 1905 
| | in 1905. ° 
iy $ "or a ae 4 $ $ $ $ $ 
Southern L. & T., Greensboro, N.C} 318,503 290,742! 55,656) 57,547| 453 36,553 910,250 1,672,500 782,000 
> 3} | €4,446,019 €6,026,294 61,567,063 
Southwestern, Dallas, Texas...... \ 241 1309, 142,238) 184,856 196,288 23,934 175,896 br.81 1,129) b988,364 443,835 
State Life, Indianapolis, Ind..... .| 4,126,682 605,317] 2,521,357| 2,729,911 636,594 1,762,287 24,755,889) 74,440,588 142911594 
State Mutual, Worcester, Mass... . 27,303,304 2 643 782) 4,284,367) 55522,445 2,725,900 3719,454 15,159,430, 114,423,961 75129) 29 
State Mutual, Rome, Ga.t....... 296,382) 119,720) 173,232| 262,173} 31,333 148,662 2,306,500} 39795,500 1,362,500 
| | | mes 
Texas Life, Waco, Texas......... 162,391 109,449 17,717| 32,369) 2,244 29,824 _ 943,300; _ §168,100) pease 
Travelers, Hartford, Conn........ | 48,960,079! 46,353,857 5,400,953} 7,653,172 2,891,901 4,435,266 j20,908,268| 155,286,469) 710,20 957 
Union Central, Cincinnati, O..... 49,511,298 8,229,496 8,228,534, 11,020,756 393979157 5,303,512 33,561,754) 233,933,136] 17,277,5° 
Union Mutual, Portiand, Me...... 12,050,992 702,443 2,316,091 | 2,832,209 1,121,005 1,911,409 19,864,107) 764,163,238 43,504,407 
United States, New York, N. Y.... 8,984,098 500,211 1,300,698) 1,957,036 1,303,447 1 815,501 3,852,445} 39,792,799| —2,148,22 
Volunteer State, Chattanooga, Tenn 279,216 228,069 136,798 145,034 16,300 119,712 73,808,500 75,491,000 j2,695,000 
Washington, New York, N. Y..... 18,009,312) 607,234 2,742,374 3,639,633 2,120,900 3,048,673 7,665,080, 63,255,371] 45232779 
Western Mutual, Aberdeen, S. D..* 2,603) 966 2,681 SOBI, wean ccs 78 457,500 157500 1579500 
Wisconsin Life, Madison, Wis... . . 179,907 17,055 82,446 90,414 38,667 78,312 641,250 2,405,075 —541,640 
Industrial Companies. | 
i i : P ; 650,500 * 650,500 650,500 
American Life, Tampa, Fla.*... . } 47,662 eas 1,582 1,582 6,981 b109,275| b82,272 bB2,272 
, . | : | b2,928,420 b1,671,950| 61,671,950 
American National,Galveston,Tex. < 145,958 130,777] 64,178 975594 5,831 84,595 anne psd £935,000 
é ‘ ; f : as : eer ‘esate b5,058,850) 08,482,322 5204,368 
Baltimore Life, Baltimore, Md. . .< 966,273 280,846) 604,808 644,217 250,258) 542,867 2681,370| c1,786,866 ; £309,217 
: . : : I > | | > b9,206,841) b11,886,563 21,105,24 
Colonial Life, Jersey City, N. J...; 709,984 268,908 547,463 726,906 147,858) 621 285 Pra nape ¢j3s598,9s0 j359,037 
. tach} ~ j < 61,686,604) 351735555 127,554 
Equitable Ind., Washington, D.C. < 149,543 123,507 117,588 122,920 39,812| 113,128 “al apo ' Pee €11,300 
Home, Wilmington, Del......... . 1555755 119,925 395375 42,025 10,995 31,541 314,842 1,059,853 —13,664 
Immediate Benefit, Baltimore, Md. 65,879 24,510 88,602 O1,515 20,803 79,291 1,270,270 1,592,625 381,950 
; , 654,720,721 b245,567,818} 612,498,051 
John Hancock, Boston, Mass... . ; 36,974,906 3,956,636 15,031,142 16,551,698 wee 11,499,348 Sar ite 149,847,088 26,743,692 
. : : { ; | bi 75331 b42,268,022 4,557,121 
Life Ins. Co. of Va., Richmond . ./ 2,391,478 435,357| 1,869,128 1,966,160 598,645; 11541087 raps ile 06,753,254] 829,219 
. : , 7\ . a | b32 5732| 61,207,924,312 0,035,083 
Metropolitan, New York, N. Y... 151,663,477 16,181,579 54,758,538 61,531,588 17,388,051) 38,205,401 Foy? i ad ‘eek haas ¢46,050,405 
Mutual of Baltimore...... ee 411,774 69,787 235,202 255,547 113,604} 218,365 2,277,692' 4,791,449 616,897 
i Jewark. N , 5s . x auecrale Aire =u 206,786,807, 738,502,100] 62,509,861 
Prudential, Newark, N. J........ { 107,229,585, 16,045,812} 45,012,227 49,303,422 14,325,816) 30,730,155 cj98,581,328! ¢7431,777,561| ¢751,036,792 
| 
’ : — - oo) ‘| | br2,312,511 b27,370,792| 62,770,605 
Western & Southern,Cincinnati, O/ 1,824,295 115,054 1,360,437) 1,410,657 37353523 9975299 sy oy nied lg! yam (523,724 
A tes year endi { . ‘ €1,749,923,510| €11,056,241,596| c653,165,742 
_ ea ae wl ilies ne 4 2,714,962,346 337,341,291} 515,525,252) 641,052,206) 264,852,216 416,917,523 14919 395 1059) ph ce pa 8 2 
December 31, 1905........... b650,175,369| b2,304,356,49 19,893,555 
juri f C—BBi672,000) wc ese ef ew cieeens 
Increase during 1905............+ 207,995,437 4,098,008] = 27,335,949, 42,099,460) 17,772,208 = 25,480,554 ete tho, Ga te eh 
Aggregates year endin f : ‘ €1,838,596,506| c10,403,075,854| 804,974,802 
 eaeier 31, uae Tree 2,506,966,909 333,243,283} 488,189,303, 598,952,746] 247,080,008 391,436,969 atts Pappa Somer omens 
Aggregates year endin f ~ €1,739,073,868| c9,598,101,052| 878,887,259 
eer Mecember 31, 1903... .-....1|  2:276,299,337 204.934,625] 447,511,910, 552,096,868] 225,802,567/ 360,256,115] “232873 06| poster oes Pe Nan 
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+ Commenced business in 1905. + Reorganized in 1905. 








b Industrial business. ¢ Ordinary business. dIncluding accident branch. ¢ Including $5,004,236 accumulation on special forms 


of policies. {At 3 percent. 7 Paid for business only. m At 34 per cent. o Including $36,078,163 surplus reserved funds for dividends, $7,208,412 reserve above State standards, and $9,549,052 for all 


other contingencies. $24,903,433 surplus accumulations on tontine and semi-tontine contracts, 


Life Insurance Developments of the Week. 

The principal topic of interest the past week has been the unexpected 
return of Andrew Hamilton from Paris. In an interview given on the 
steamer he said that as soon as he heard of a likelihood of criminal 
proceedings being instituted he made up his mind to return and face 
the music, discordant or otherwise. He also made reference to the 
activities of some persons who live in glass houses. Some persons 
seem to think that his return will cause great uneasiness in certain 
quarters. After a stay at his home in Albany of a few days, Mr. Hamil- 
ton returned to New York so as to be in position to meet the Fowler 
investigating committee, or to accept service in any suits which may 
be instituted. 

On Thursday the March grand jury presented indictments against 
Frederick A. Burnham, president of the Mutual Reserve Life; George 
Burnham, Jr., and Geo. D. Eldridge, vice-presidents, for grand larceny 
and forgery. There were five indictments against each official, and on 
being arraigned in court, bail was fixed at $2500 on each count. 

In connection with the affairs of the Mutual Life it is announced that 
Joseph H. Choate will act as counsel for the investigating committee of 
trustees, which now consists of William H. Truesdale and John W. 
Auchincloss. The efforts of a number of policyholders organizations to 
have Stuyvesant Fish head an independent committee of policyholders to 
delve into the affairs of the Mutual Life, are reported to have met with 
success and the personnel of the committee will be announced shortly. 

Geo. T. Dexter, superintendent of domestic agencies of the Mutual 


included with liabilities. 


The minus sign (—) indicates a decrease in insurance in force. 


Life, denies emphatically the newspaper report that the agency depart- 
ment of his company is in touch with Andrew C. Fields, formerly in 
charge of the supply department. This rumor probably gained cur- 
rency through the sending of Mr. Finch to Texas in the regular course 
of business, and who was mistaken by detectives and newspaper men 
for Mr. Fields. As a matter of fact, the agency department has neither 
seen nor heard from Mr. Fields since he left the company and has no 
knowledge of his whereabouts. 

A new element has been injected into the situation, so far as the 
financial statements of the companies are concerned, by the efforts 
of the association of public accountants to institute changes in the 
form of blank. The argument is made that the present blank permits 
of deception in its treatment of unadmitted assets, and that it re- 
quires a statement to be made up in too short a space of time. The 
accountants recommend that the Superintendent of Insurance be a public 
accountant, as also one of his deputies and the chief examiner; also 
that the companies be allowed four months in which to make up their 
statements instead of two, so as to get in all foreign data as of De- 
cember 31, while another recommendation is that furniture, fixtures and 
supplies be counted as valid assets. Inasmuch as it has been the policy 
of the Insurance Departments to treat as admitted assets only such 
items as are readily convertible, and that the public desires informa- 
tion concerning annual statements at the earliest possible date, the 
claims of the accountants for recognition are not likcly to receive much 
attention, 
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Public Accountants Want Recognition. 


The insurance committee of the American Association of Public Accountants, 
which demands a reorganization of the State Insurance Department, to include 
the Sapeeenest of public accountants and the issuance of new forms of report, 
issued a statement recently outlining legislation which will be urged at Albany 
and upon which hearings will soon be given. 

The association wants the passage of an act providing that annual insurance 
reports shall be submitted each year on January 1, or within four, instead of two, 
months thereafter; that the statement shall be certified by a public accountant, 
and that each company reporting shall make a statement of its income and ex- 
penditures for the twelve months preceding. The association also wants a law 
providing that at the annual meeting of the policyholders of insurance com- 
panies a public accountant shall be elected to audit the accounts of the com- 
pany. It also wants amendments to the proposed insurance bill to require that 
the Superintendent of Insurance shall be a public accountant, and that one of 
his deputies and one of his examiners shall be an accountant. 





VARIOUS ITEMS. 


—L. E. Umstead, formerly with the Equitable in Pittsburg, has been ap- 
pointed general agent at that point for the United States Casualty. 





—The Springfield, Mass., office of the Columbian National is accomplishing 
phenomenal results since Wilbur H. Smith took hold of the work there. S. H. 
Whipple, W. H. Meyer and Victor Neal are putting this office in a class by 
itself. 


—Charles B. Holmes, proprietor of the Holmes Mercantile Agency of New 
York, has introduced a timely saving for life insurance companies, when re- 
trenchment is the order of the day. Twenty per cent is now deducted from all 
monthly bills of $25 or over, thus reducing the price of reports to eighty cents 
each. 

—A majority of the general agents, managers and field men of Montgomery, 
Ala., met recently in the office of G. G. Miles and formed the Montgomery Life 
Underwriters Association. The following officers were elected to serve for one 
year: Ivey W. Gregory, president; G. G. Miles, first vice-president; J. W. Terry, 
second vice-president; W. E. Dow, secretary-treasurer; executive committee, 
J. L. Harris, B. J. Weil, E. G. Branch, W. I. Whiteman, L. Strauss. A tele- 
gram from Charles W. Scovel, president of the National Association, was read, 
stating that he would meet with the association on March 20, at which time the 
local association may make application for membership in the National Asso- 
ciation. 

—Major Livingston Mims of Atlanta, Ga., who died last week, was for nearly 
sixteen years connected with the New York Life as agent, general agent and 
manager. Vice-President Thomas A. Buckner, in announcing his death to the 
agency force, says: ‘‘He was one of the prominent citizens of the South, noted 
far and wide for his genial, happy nature, ‘a friend to everybody,’ a lovable 
character, radiating sunshine wherever he went. The New York Life is deeply 
indebted to Major Mims for his unswerving loyalty and energy at all times, and 
for the high character of representation which he gave the company. Through 
his activities and honorable representation thousands of policyholders are to-day 
under the sheltering wing of the New York Life, a monument worthy of the 
man.” 


Casualty, Surety and Miscellaneous 








Casualty Notes. 


—The Independent Plate Glass Underwriters of Chicago contemplate 
entering Missouri. 


—The Phoenix-Preferred Accident of Detroit has been admitted to 
New York, and John L. Dudley appointed Eastern general agent. 


—A company has been organized at Great Bend, Kan., to furnish ac- 
cident insurance by the slot machine principle. It is said that the 
Ocean Accident will furnish the policies. 


—The Mercantile Insurance Agency of St. Louis will have charge of 
the burglary department of the New Jersey Plate Glass in Eastern 
Missouri and Southern Illinois. 


—Last January the plant of the Palmetto Cotton Mills in Georgia 
was wrecked by a boiler explosion, on which the United States Casualty 
has paid a claim of $9250. The policy was for $10,000. 


—The Indianapolis Association of Casualty Underwriters has been or- 
ganized with the following officers: President, H. C. Newcombe, 
Travelers; vice-president, A. L. Willard, Standard; secretary, C. F. 
Kreis, Pacific Mutual; treasurer, L. P. Horton, United States Casualty. 
Delegates were appointed to attend the Chicago meeting to be called 
for the organization of a national association of casualty and surety 
agents by Robert Brennen. 


—Tileston & Co. of 50 Pine street are offering a new automobile 
policy, which is issued in three forms. Form No. 1 insures only against 
the risks of fire, explosion, self-ignition, lightning, salvage, theft, rob- 
bery or pilfering, and against any damage to the motor and (or) car and 
its equipment on board while in the hands of transportation companies, 
if caused by stranding, sinking, collision, fire, lightning or derailment of 
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Companies and Agents 


any conveyance by land or water. Rate, two per cent. Form No. 2 
covers the above and including loss or damage to the car and (or) its 
equipment caused by being in collision or in contact with locomotives, 
railroad trains, compressed air and electric and (or) cable cars and (or) 
vehicles used by municipal authorities in connection with their fire de- 
partment and vehicles operated by fire insurance patrol companies (ex- 
cluding any loss or damage to tires and (or) lamps), whilst the car is 
being operated by the owner, his regular chauffeur, or licensed chauffeur 
or member of assured’s family who is over the age of eighteen, and who 
has been thoroughly instructed in the operation of motor cars. The 
assured shail bear the first fifty dollors ($50.00) of every claim. Rate, 
three per cent. Form No. 3 covers provisions of Form No. 1, and in- 
cludes loss or damage to the car and (or) its equipment caused by being 
in collision or in contact with any object not in the ownership or occu- 
pation of the assured (excluding loss or damage to tires and (or) lamps) 
whilst this car is being operated by the owner, his regular chauffeur or 
licensed chauffeur or member of assured’s family who is over the age of 
eighteen, and who has been thoroughly instructed in the operation of 
motor cars. The assured shall bear the first fifty dollars ($50.00) of 
every claim. Rate, five per cent. 











COMPANIES AND AGENTS 


Southwestern Life Insurance Company. 


Good progress was made during 1905 by the Southwestern Life Insur- 
ance Company of Dallas, Tex., which has been in existence only a little 
over two years. It made gains in every important item, and withal con- 
ducted its business along economical lines. Among the principal gains 
recorded were the following: In reserve, $34,692; in income, $72,413; in 
assets, $18,955, and in insurance in force, $2,010,898. Assets amounting 
to $248,705 are held by the Southwestern, over fifty per cent of which 
represent first mortgage loans on real estate. The liabilities include a 
reserve of $89,160, and the total surplus on policyholders’ account is 
$154,255. The total insurance in force, accumulated in two and one-half 
years, is $7,014,658. Numbered among the directors of the Southwestern 
are some of the leading men of Dallas and the surrounding territory, 
while the official staff consists of W. A. Childress, president; Geo. W. 
Jalonick, vice-president, and Thomas Scurry, secretary. 








Security Life and Anunity Company of North Carolina. 


A splendid record was made last year by the Security Life “and 
Annuity Company of Greensboro, N. C., which has devoted itself more 
especially to the cultivating of the home field. In North Carolina dur- 
ing 1905 it made a net gain in insurance in force of $2,360,000, which is 
over twenty per cent better than the highest net gain ever made by 
any other company in one year in that State. In its home city the 
company was equally successful, for it wrote more new business in 
Greensboro last year than eight companies wrote in the entire State 
during 1904. Such a record speaks well for the wisdom of the manage- 
ment in building up a strong institution at home, before branching out 
extensively into other States. The annual statement for 1905 shows 
premium receipts of $216,472 and a total income of $222,438. There was 
paid to policyholders $36,637, while the income laid by was $71,454. As- 
sets amount to $278,424 and the surplus to policyholders is $113,141. The 
company operates on the mutual plan, but has a guaranty capital of 
$100,000 on deposit with the Insurance Commissioner of North Carolina. 
The total new business written last year was $3,257,200, and there was a 
net gain in insurance in force of $2,850,000, bringing that item up to 
$5,9936,100, of which amount $5,284,100 is held in North Carolina alone. 
Expressed in percentages the principal gains of last year were as fol- 
lows: In premiums, seventy-one per cent; in assets, thirty per cent, 
and in new business,-150 per cent. The executive officers of this flour- 
ishing institution are: J. Van Lindley, president; P. H. Hanes, vice- 
president, and Geo. A. Grimsley, secretary and manager of agents. 








er ACCIDENT COMPANY 
161 Devonshire Street, Boston, Mass. 


EXCLUSIVE TERRITORY AND TOP 
COMMISSIONS TO PRODUCERS 
WILLIAM H. JONES, General Manager 


[THE SPECTATOR COMPANY HAS ON SALE COPIES OF THE REPORT OF THE ARMSTRONG COMMITTEE TO THE LEGISLATURE, EMBRACING OVER 
400 PAGES OF MATTER. COPIES WILL BE DELIVERED ANYWHERE IN THE UNITED STATES OR CANADA ON RECEIPT OF $3 FOR EACH; BOUND IN 


CLOTH, $4. THIS IS THE OFFICIALLY CORRECTED REPORT, AUTHORIZED BY THE COMMITTEE.) 
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Agency Wants. 
REBA TING 


is now absolutely prohibited by several leading Life Com- 
panies and also by an association representing practically all 
the agents in New York City. This makes New York the 
best field for the solicitor. 

If you can produce $100,000 per annum for one of the 
companies above referred to, and can collect one hundred 
cents on the dollar in every instance, address 


‘‘OPPORTUNITY,”’ 
P. O. Box 616, New York. 











aaa INSURANCE AGENCY COMPANY 
OF THE CITY OF BALTIMORE 
Chartered in 1904 by the Legislature of Maryland. 


Correspondence invited with different Companies and agents for 
the South. 


CHAS. T. LEVINESS, Jr., President. 








‘*You have done better than you promised for me.”— 
G. W. WatTTLES, President Union National Bank, Omaha, 
on a $2,000 Ten Payment Life. 





Royal Union Mutual Life 


DES MOINES, IOWA. 


FRANK D. JACKSON, President. 
SIDNEY A. FOSTER, Secretary. 


AGENTS VISITS. 


(TRADE MARK.) 





LIFE 
INSURANCE 





This isa memorandum book of 32 pages and cover, which is a handy thing 
for general agents to place in the hands of their solicitors, enabling them to keep 
a daily record of their visits on every prospective applicant. Each book when 
filled in will contain records of 32 intending applicants, which can be laid aside 
Agents will find it alwett useful to carry a Spr of 

sits: 


for future reference. 
ife Insurance Agents’ 


‘* AGENTS’ VISITS”’ in the vest pocket. Prices of 


Single copies,......seceseees $o 10 100 copies pers ee $ 4 00 
IZ COPICS, ..ccscecevevccvvcees I 00 SOO ewe er eseeeeeseres I5 00 
i «| ksbanGcceesebaebacan’ I 50 Rae aashanensasvnssose 25 20 
DS) _aiwsusesessunanenseak 2 50 ee ee eeecceeee%OC CO 





On all orders for 500 copies or more the publishers will print the presenta- 
tion card of the company or general agent ordering on the back cover of the 
edition supplied, without extra charge; on orders less than soo copies, the price 
for printing card is $2.00. Orders for from 1 to 12 copies must be prepaid. 
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Illinois Surety Company 


OF CHICAGO, ILL. 
ISAAC L. ELLWOOD, President ALBERT J. HOPKINS, Vice-President 
New York Office: 513 Hanover National Bank Bldg. 


FRED M. BLOUNT, Treasurer. W. HERBERT STEWART, Secretary 


HOPKINS, PEFFERS & HOPKINS. EDWIN M. McKINNEY, 
General Counsel. General Manager. 


D. EDWARD MONROE, Supt. of Agencies. 


Offers Excellent Agency Contracts 


in Illinois, New York, Minnesota, Wisconsin, Ohio, Nebraska, Iowa, Missouri 
and Kentucky. Its bonds insure. Its rates and service are satisfactory. 


Correspondence and Applications Solicited. 





HE EQUITABLE LIFE INS. CO. 
OF IOWA 


has some first-class openings for GENERAL AND DISTRICT AGEN- 
CIES in Pennsylvania, Ohio, Illinois, Indiana and Michigan. Contracts 
direct. 


POLICY RESERVES DEPOSITED WITH THE STATE. 


This may be YOUR opportunity to build up a permanent and profit. 


able agency. 
ADDRESS THE COMPANY AT 


DES MOINES, ItOW A. 





ORGANIZED 1832 


The Virginia Fire & Marine 


INSURANCE COMPANY, OF RICHMOND, VA. 


C012) Ee OOO ie MOCO NER ISOC $250,000.00 
Premium Reserve...........e..22005 474,026.74 
Reserve for Losses.............0000 61,050.00 
NGESUEBIOS, cc scicceciceacess sees wee 349,570.37 


CO ery eee ne ey $1,134,647.11 


WM. H. PALMER, President W. H. McCARTHY, Secretary 
OSCAR D. PITTS, Treasurer 


PHENIX 


OF BROOKLYN, N. Y. 





INSURANCE 
COMPANY 





NEW YORK OFFICE: 
68 WILLIAM ST. 
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Home Life Insurance Company 


OF NEW YORK 
GEORGE E. IDE, President 


ASSETS, $17,886,594.88 LIABILITIES, $16,457,194.41 
(Including Dividend-Endowment Fund) 
Dividend Endowment Fund (Deferred Dividends), $1,453,907.00 
Contingent Fund, . ; : 7 s ‘ 225,000.00 
Net Surplus, . ‘ - - . 3 ‘ 1,204,400.47 
Insurance in Force, . P - ‘ ‘ . 79,775,340.00 
The Home Life supplied one of the marvels of the present investigation—an in- 
surance company without any obvious scandals.—N. Y. Tribune, 12 05. 
Mr. Hughes’ inquisition was not less searching than before, but the officers of the 


Home Life Insurance Company apparently survived it unscathed. 
—N. Y. Herald, 12-12-’05. 
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DETAILED STATEMENT FURNISHED UPON REQUEST 
of the “Old Line’? combined 
with the economy of 


The Security * ",2322% 
The Masonic Mutual Relief Association 


OF THE DISTRICT OF COLUMBIA 
Chartered by Congress, March 3, 1869 


Has Never Disappointed a Beneficiary or Asked One to Compromise 


Is required by its charter to maintain a reserve at not less than 4 per 
cent., on the American Table of Mortality, on all policies it issues. 

Is extending its territory and can give g contracts to a few 
good agents, Liberal and attractive policies. , 


WM. MONTGOMERY, Secretary 
{2th and F Sts. N. W., Washington, D, C. 





